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The Prediction Markets Security and Integrity Act establishes safeguards to prevent fraud 

in prediction markets, protect consumers, and return regulatory oversight to states. 
 
Background 
 

Prediction markets have grown into a multi-billion-dollar, unregulated industry by 
disregarding state gambling laws while operating businesses identical to sportsbooks. In absence 
of rigorous oversight by federal enforcers or the companies, prediction markets have turned into 
a haven for insider trading, leaks of national security information, market manipulation, 
underage betting, and gambling addiction.  
 
Summary 
 

The Prediction Markets Security and Integrity Act would provide national safeguards to 
prevent manipulation and insider trading, stop underage use, set standards on the use of A.I. and 
other consumer protection matters, address addiction, and return oversight to states. To 
accomplish this, the bill:  
 
Prevents Fraud and Manipulation in Prediction Markets 
 

• Bars individuals and markets from using material, nonpublic information, or participating 
in bets that would present a conflict-of-interest, enforced by DOJ and state AGs. 
 

• Prohibits prediction markets from listing events susceptible to fraud, related to war or 
death, or matters that would violate state or federal law, requiring DOJ rulemaking. 

 
Prevents Underage Use 
 

• Requires prediction markets to verify the age and location of their users to prevent 
individuals under the age of 21 from gambling or bypassing state wagering regulations. 

 
State Wagering Programs 
 

• Prevents online prediction markets from operating in states unless they are subject to a 
state wagering program approved by the Attorney General.  
 

• Sets baseline criteria for these programs, including banning addictive features, allocating 
revenue to gambling addiction treatment, restricting the use of A.I. to target gamblers, 
and allowing gamblers to self-exclude.  
 

• Clarifies that the prediction markets are not exempted from state and other oversight by 
excluding them from the Commodity Exchange Act.  


